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Economy 

84 ountries adopt formal industrial policies in five years 

 At least 84 countries, both developed and developing, have adopted formal industrial development strategies 

during the last five years. These countries account for about 90 per cent of global gross domestic product (GDP). 

The World Investment Report (WIR) 2018 unveiled the scenario mentioning that industrial policies have ‘become 

ubiquitous’. 

 The report was released by the United Nations Conference on Trade and Development (UNCTAD). It said that in 

its recent incarnation, the industrial policy is best seen as a package of interactive strategies and measures aimed 

several objectives. 

 These include (i) building enabling industrial systems (infrastructure, financial system) and productive capacity 

(including productive assets, technology and skills) and (ii) supporting the development of internal and export 

markets. As an example of industrial policy package, the report mentioned different relevant policy measures 

taken by Bangladesh. 

 These are National Industrial Policy 2016, Perspective Plan of Bangladesh 2010–2021, Information and 

Communication Technology (ICT) Status, Issues and Future Development Plans of Bangladesh, Strategic Priorities 

of Digital Bangladesh, National Motorcycle Industry Development Policy, and National Science and Technology 

Policy 2011. 

 

From: https://thefinancialexpress.com.bd/trade/84-countries-adopt-formal-industrial-policies-in-five-years-1529136623  
 
Net FDI drops by 4.20pc in July-April 

 Net inflow of foreign direct investment (FDI) dropped by 4.20 per cent in the first 10 months of the current fiscal 

year. Latest statistics, released by the central bank last week, showed that the net inflow of FDI stood at $1.46 

billion in July-April period of FY18, while it was $1.52 billion in the same period of FY17. 

 The data also showed that gross inflow of FDI stood at $2.37 billion in the first 10 months of the current fiscal 

year, which was $2.55 billion in the same period of the past fiscal year. Thus, the inflow of gross FDI declined by 

7.35 per cent during the period under review. 

 Disinvestments and repayment of loans and loss have been deducted from the gross FDI to derive the net FDI as 

per the sixth version of the Balance of Payments Manual of International Monetary Fund (IMF). These 

components are, however, included in the financial account calculation. 

 

From: https://thefinancialexpress.com.bd/economy/bangladesh/net-fdi-drops-by-420pc-in-july-april-1529219127  
 

Export to US reaches $5.49 billion in July-May 

 Country’s merchandise export to the United States (US) increased by around 3.40 per cent during the first 11 

months of the current fiscal year. Statistics available with Export Promotion Bureau (EPB) showed that the 

amount reached $5.49 billion in July-May period of FY18, which was $5.32 billion in FY17. 

 The US is the top export destination of Bangladeshi products.  The annual export to the US stood at $5.84 billion 

in the past fiscal year, according to the data furnished by the EPB. Bangladeshi products are, however, subject to 

higher tariffs in the US market.  

 The average tariff rate in America stands at 15.2 per cent and it is the highest among 232 countries, territories 

and other jurisdictions. 

 

From:   https://thefinancialexpress.com.bd/trade/export-to-us-reaches-549-billion-in-july-may-1529214741  
 

Nepal to host BIMSTEC summit on Aug 30, 31 

 Nepali Minister of Foreign Affairs Pradeep Kumar Gyawali Friday said the Fourth Summit of the Bay of Bengal 

Initiative for Multi-Sectoral Technical and Economic Cooperation would be held in Kathmandu on August 30, 31. 

The Cabinet had recently decided to propose to member states to hold the summit in Kathmandu on the dates, 

according to a report by Nepal based The Himalayan Times. 

 “Almost all member states have agreed to the dates,” said Gyawali at a press conference today. He said Bhutan 

had yet to convey its approval to the dates since it would be going to the polls around that time and the 

Bhutanese government was yet to finalise as to what kind of decisions it could take. 

 Gyawali added that Nepal placed special importance to BIMSTEC, especially in terms of connectivity, tourism, 

connectivity, trade diversification and cross-border crime. 

 As far as the South Asian Association for Regional Cooperation is concerned, Gyawali said Nepal’s position 

regarding the regional integration mechanism was intact. He said Nepal wanted the SAARC Summit to be held 

at the earliest, and that it was coordinating with member states. 

 He added that the effectiveness and regular functioning of such a mechanism should not be hampered because 

of the differences between any two countries. 

https://thefinancialexpress.com.bd/trade/84-countries-adopt-formal-industrial-policies-in-five-years-1529136623
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 “We are in favour of resolving differences through dialogue. This forum represents a population of around two 

billion, more than 20 per cent of which is poor. It can help address such issues as well as on areas of experience 

sharing and boosting investment,” said Gyawali. “We have seen examples of countries on the verge of war 

coming to the dialogue table. So there’s no reason for not sitting in the same forum.” 

 On his recent trip to Ulaanbaatar, Mongolia, to attend the inaugural inter-governmental meeting of International 

Think Tank for Landlocked Developing Countries held on June 11 and 12, Gyawali said important understanding 

had been reached and a 10-point declaration was adopted after the meeting. 

 He said the ITT would study and recommend how to coordinate with other countries to insure uninterrupted 

transit facility for LLDCs. Stating that LLDCs had to incur 20 per cent additional costs in trade and transport, he 

said the ITT would also advise how to reduce the cost, and basically how to become land-linked from landlocked 

country. 

 

From:   https://thefinancialexpress.com.bd/economy/bangladesh/nepal-to-host-bimstec-summit-on-aug-30-31-1529078157  
 

Japan confirms $1.83b in aid under 39th ODA package 

 Japan confirmed US$ 1.83 billion (Tk 153.26 billion) in loan for Bangladesh as it signed a credit deal Thursday in 

Dhaka. The concessional loan under the 39th Official Development Assistance (ODA) package will be utilised to 

bankroll six development projects in the country. 

 Besdies, the ERD secretary and Japanese Ambassador in Bangladesh Mr Hiroyasu Izumi signed an exchange of 

note Thursday at the same function. Under the proposed 39th ODA package, Japan will provide some Yen 2.65 

billion (Tk 2.03 billion) loan for the Matarbari port development project. 

 The Yen 79.27 billion (Tk 60.63 billion) will be for Dhaka MRT line-6 construction (phase-III) project, and Yen 7.36 

billion (Tk 5.62 billion) for Dhaka MRT line-5 feasibility study project. Besides, it will lend Yen 67.31 billion (Tk 

51.48 billion) for the Matarbari ultra-super critical coal-fired power plant (phase-IV) project, Yen 37.22 billion (Tk 

28.46 billion) for the Jamuna railway bridge project and Yen 6.56 billion (Tk 5.01 billion) for the health service 

strengthening project. 

 In March this year, a Japanese team pledged to channel the money, expressing willingness to confirm. An ERD 

official said the aid will be useful for Bangladesh as it will be utilised for developing the new and ongoing 

projects, including the Matarbari power plant. "All these projects are very important for the country to ensure 

smooth transportation and uninterrupted power supply," he added. 

 The government will have to repay the loan in 30 years with a 10-year grace period. The JICA will charge 1.0 per 

cent interest rate for the construction related proejcts, 0.9 per cent for the health sector proejct and 0.01 per 

cent for the engineering services. Besides, it will charge 0.20 per cent as the front end fee for the entire amount 

of loan. 

 

From:   https://thefinancialexpress.com.bd/economy/bangladesh/japan-confirms-183b-in-aid-under-39th-oda-package-

1528967818  
 

Govt will now go for direct procurement 

 The government has backtracked on its stance of going for a limited tendering for its billion dollar digital 

connectivity project to be bankrolled by Exim Bank of China. Now, Beijing-nominated China Railway 

International Group will directly be appointed to establish the massive fibre optical connectivity across the 

country. 

 In a meeting with the prime minister's ICT Affairs Adviser Sajeeb Wazed Joy in December last year, it was 

decided that the limited tendering process would be followed. But the Chinese embassy in Dhaka raised several 

issues about the method. “The limited tendering would have been a lengthy process, and saving time was our 

main agenda. So, the government has now decided to go for the direct tendering,” said Mustafa Jabbar, telecom 

and ICT minister. 

 The new plan got the approval at last week's meeting of the cabinet committee on economic affairs. “We will try 

our best to save public money by being tough during negotiations with the Chinese companies,” Jabbar added. 

Through this Tk 8,500-crore project the government aims to bring two lakh small institutions under digital 

connectivity in order to ensure social welfare and boost trade and economic activities in remote areas. 

 China's Exim Bank will provide 94 percent of the amount, which would come to about $1 billion or around Tk 

8,000. The government would foot the remaining Tk 500 crore. The project was included in the list of projects 

that China agreed to fund during its president's visit to Dhaka in 2016. 

 The project's timeline has been fixed from December 2017 through December 2019, but already one-fourth of 

the time has elapsed. A formal deal will soon be signed with China Exim Bank and the development work will 

start right away, Jabbar said. 

 Connectivity will be provided to educational institutions, health centres, post offices and agriculture offices, 

according to the proposal. Bangladesh will set up 10,000 “points of presence” at business growth centres across 

the country to expand digital financial services and e-commerce. 

https://thefinancialexpress.com.bd/economy/bangladesh/nepal-to-host-bimstec-summit-on-aug-30-31-1529078157
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 Computer labs will be set up at 4,000 primary schools, 10,000 secondary and higher secondary educational 

institutions and 1,000 colleges. Currently, there are a few thousand computer labs at school and college levels. 

 Besides, various large-scale labs will be set up, including a regulatory lab for the Bangladesh Telecommunication 

Regulatory Commission, a multimedia lab for media workers and cyber-security labs. Computer training labs will 

be set up at government offices so that the staff can be trained on using digital services. 

 A digital money pay-point and a payment gateway platform will be set up as part of the government's effort to 

provide financial services. “It will enable people to make financial transactions easily,” said an ICT ministry official. 

Standardisation and setting up of biometric devices for registration of students at educational institutions, Wi-Fi 

zones for the youth, digital libraries, digitalisation of national parliament and health services and collection of 

health-related information of the citizens have been included in the project. 

 

From: https://www.thedailystar.net/business/govt-will-now-go-direct-procurement-1591447   
 

Bank 

 

State banks sit with most default loans 

 Eight state-run banks accounted for more than half of the Tk 88,589 crore default loans in the banking sector at 

the end of the first quarter of 2018 as their unbridled indiscipline continues to weigh down the entire industry. 

At the end of March, the default loans of Agrani, Rupali, Sonali, Janata, BASIC, Bangladesh Krishi, Rajshahi Krishi 

Unnayan and Bangladesh Development Bank stood at Tk 49,112 crore, up 14.88 percent from the previous 

quarter, according to data from the Bangladesh Bank. 

 The classified loans of Agrani, Rupali, Sonali and BASIC were so overwhelming that they even failed to keep the 

required provisioning. A large amount of the loans were sanctioned by the state-run banks even when they 

knew that they would become classified, said Khondkar Ibrahim Khaled, a former Bangladesh Bank deputy 

governor. 

 The bank personnel indulged in major irregularities while sanctioning the loans. “It is akin to embezzlement in 

broad daylight,” he said. Once the loans became defaults, the banks had concealed the issue by rescheduling 

and restructuring them. “But, it is not possible to cover up the irregularities forever,” Khaled said. 

 The reason for the culture of loan indiscipline at the state banks is that many incompetent people were 

appointed in consequential positions upon political consideration by the Awami League-led government upon 

assuming power in 2009. Take the case of BASIC Bank, which was once a solid public bank. Things took an 

about-turn in September 2009, when Abdul Hye Bacchu, a person with strong political connections, was 

appointed the bank's chairman. 

 Between 2009 and 2013, Tk 4,500 crore was swindled out of BASIC Bank -- and Bacchu's fingerprints were all 

over. Yet, he was not made accused in any of the 56 cases filed by the Anti-Corruption Commission over the 

loan scams. “Politically-connected persons are largely responsible for depleting the state banks' funds,” said 

Salehuddin Ahmed, a former BB governor. 

 The central bank should frame a policy to recover the 'looted money', Khaled said. “The banks should be given a 

strict timeframe to recover the amount from the scammers -- they should not be allowed to reschedule or 

restructure the loans if they fail to recover the amount within the period.” Strict punishment should be taken 

against the banks, he added. 

 Instead of taking measures to prevent such practices, the government keeps on allocating funds for the banks 

from the state coffer to make up for the capital shortfall, completely disregarding sound advice, said a BB official 

requesting anonymity to speak candidly on the matter.    

 “The government should just stop to recapitalise the state banks as it has not brought any improvement in their 

financial health,” Ahmed said, adding that the banks should be forbidden from sanctioning fresh loans to 

habitual defaulters. 

 Of the eight banks, Sonali had the highest amount of default loans at the end of March: Tk 14,305 crore. It was 

followed by Janata and Agrani: Tk 9,702 crore and Tk 5,676 crore respectively. Rupali came in next with its 

default loans amounting to Tk 4,603 crore. Mohammad Shams-Ul Islam, managing director of Agrani Bank, told 

The Daily Star that the bank would take up a recovery programme after Eid-ul-Fitr. 

 “We are now sitting with the defaulters one-on-one to recover the bad loans. We will give more importance to 

recovering the loans from defaulters with political connections ahead of the national election.” The defaulters 

will have to repay the money if they want to contest in the election, Islam added. Default loans in any bank 

usually increase in the first quarter of a year as banks show a relaxed attitude during the period, said 

Mohammad Ataur Rahman Prodhan, managing director of Rupali Bank. “None of the loans sanctioned last year 

has become default. But, we will take a strong initiative to recover the aged non-performing loans to strengthen 

our financial health,” he added. 

 

From:  https://www.thedailystar.net/business/state-banks-sit-most-default-loans-1591456  
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Call money rate before Eid holidays belies bankers’ liquidity crisis claim 

 The call money rate remained within 3.75 per cent before the Eid-ul-Fitr holidays, the peak time for money 

transaction by clients to meet the expenditure for one of the biggest religious festivals of the Muslims. Eid-ul-Fitr 

holidays begin today as the festival will be celebrrated on June 16 or 17 subject to the appearance of the moon. 

 Despite the bankers’ claim of liquidity crisis in the banking sector, the situation of the money market, however, 

tells a different story considering the liquidity situation in last year. In 2017, the call money rate in the money 

market increased above 4 per cent before few days of Eid vacations despite the fact that the banks’ liquidity 

situation, as per the claim of the banks, was comparatively better then. 

 The call money rate is the rate at which short-term funds are borrowed and lent by banks in the money market. 

As per the Bangladesh Bank data, the call money rate increased to 3.73 per cent on Tuesday (June 12) from 3.01 

per cent on May 30 this year. 

 According to Bangladesh Bank officials, the demand for money of the banks usually increases before the Eid 

vacations due to withdrawal of fund by the depositors to meet Eid expenses. As the interest rate remained below 

3.75 per cent before a day of Eid vacations start, it indicates that the banks were in comfortable situation 

compared with last year in terms of liquidity, the officals said. 

 The weighted average call money rate was between 2.6 per cent and 3.19 per cent during April and May this 

year after remaining around 4.6 per cent in March this year. Asked, BRAC Bank managing director Selim RF 

Hussain told New Age that the call money market was a short-term maket and there were TAR market and 

cutomer deposit market as well. 

 ‘Only the call money market does not show you the true picture of banks’ liquidity situation as banks are still 

taking customers fund at 10-11 per cent interest,’ he said. The call money market fund can not allow a bank to 

run its lending activities for long term, he added. 

 Following the bank owners’ claim of liquidity crisis in January this year, the government met the bank owners’ 

demand for depositing 50 per cent of funds instead of 25 per cent by the state-owned agencies in the private 

banks. 

 The bank owners also realised their demand for lowering the bank rate to 6 per cent from 6.75 per cent and cash 

reserve requirement to 5.5 per cent from 6.5 per cent on the pretext of liquidity crisis. The central bank at the 

same time extended the advance deposit ratio adjustment deadline for the banks to March 31, 2019 from 

December 31, 2018.  

 

From:   http://www.newagebd.net/article/43738/call-money-rate-before-eid-holidays-belies-bankers-liquidity-crisis-claim  
 

Capital Market  

 

IPO subscription of VFS Thread to start June 24 

 The public subscription of VFS Thread Dyeing is set to start on June 24 and it will continue till July 02 , officials 

said. The VFS Thread Dyeing will raise a capital worth Tk 220 million through the initial public offering (IPO) 

subscription under fixed price method. 

 The securities regulator – Bangladesh Securities and Exchange Commission (BSEC) approved the company’s IPO 

proposal on April 03. As per the approval, the company will issue 22 million ordinary shares at an offer price of 

Tk 10 each. 

 The company will utilise the capital to purchase plant and machinery, repay bank loans and bear the IPO 

expenses. According to financial statement for the year ended on June 30, 2017, the company’s net asset value 

(NAV) per share stood at Tk 19.90 (without revaluation), while the weighted average of earnings per share (EPS) 

was Tk 2.02. 

 Citizen Securities & Investment and First Security Islami Capital & Investment are jointly working as the issue 

managers of the company's IPO. Incorporated in Bangladesh in 2010, VFS Thread Dyeing is a 100 per cent 

export-oriented manufacturer of sewing thread products. 

 The principal activities of the company are dyeing and finishing of sewing thread of different types for 100 per 

cent export-oriented readymade garments factories in Bangladesh. 

 

From: https://thefinancialexpress.com.bd/stock/bangladesh/ipo-subscription-of-vfs-thread-to-start-june-24-1529234270   
 

Asian shares fall as US-China trade spat escalates 

 Asian shares fell on Monday after US President Donald Trump cranked up trade tensions by going ahead with 

tariffs on Chinese imports, prompting Beijing to immediately respond in kind. Fears of a global trade war added 

to pressure on oil prices, which extended Friday’s big fall, while the dollar retreated from near 3-week highs 

against the safe haven yen. MSCI’s broadest index of Asia-Pacific shares outside Japan skidded 0.4 per cent to its 

lowest level since May 31. 

 

 Financial markets in China and Hong Kong were closed for Dragon Boat festival holiday. South Korea’s Kospi 

index slipped 0.5 per cent while Australian shares eased 0.1 per cent. Japan’s Nikkei sank 0.9 per cent as worries 
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over growing protectionism overshadowed stronger-than-expected export data. US E-mini S&P futures were 

down 0.5 per cent in early trade, suggesting a weaker start on Wall Street. 

 “The on-again off-again possible global trade war is looking to be back on again as the U.S. and China 

announced tariffs on each other’s imports,” said Nick Twidale, Sydney-based analyst at Rakuten Securities 

Australia. “This looks set to be the main theme that investors will focus on...with any further escalation in tension 

adding to the downside risk.” 

 Trump announced hefty tariffs on $50 billion of Chinese imports on Friday, laying out a list of more than 800 

strategically important imports from China that would be subject to a 25 per cent tariff starting on July 6, 

including cars. 

 China said it would respond with tariffs “of the same scale and strength” and that any previous trade deals with 

Trump were “invalid.” The official Xinhua news agency said China would impose 25 per cent tariffs on 659 U.S. 

products, ranging from soybeans and autos to seafood. 

 China’s retaliation list was increased more than six-fold from a version released in April, but the value was kept 

at $50 billion, as some high-value items such as commercial aircraft were deleted. However, many market 

watchers believe there is still room for compromise, suspecting Trump’s announcement was a negotiating tactic 

to wring faster concessions from Beijing. 

 Analysts say the direct impact of the tariffs may be limited, especially for the US economy, which is in strong 

shape. But Asia’s other trade-reliant economies and companies plugged into China’s supply chains are worried 

they will suffer collateral damage if world trade slows down, hurting global growth and dampening business 

confidence. 

 Shares of Japanese construction equipment makers Komatsu Ltd and Hitachi Construction Machinery tumbled 

3.7 per cent and 3.4 per cent, respectively. Both are vulnerable to any downturns in Chinese and global capital 

spending. 

 “There are trade frictions not only between the U.S. and China but also between the U.S. and its allies. Trump 

could put more pressure on other countries like Japan and NATO courtiers,” said Yoshinori Shigemi, global 

market strategist at JPMorgan Asset Management in Tokyo. 

 “So far investors have been escaping to high-tech shares and small cap shares. After all, money is still abundant. 

But investors should be cautious.” In the currency market, the dollar was supported for now as the euro has lost 

steam after the European Central Bank had suggested on Thursday it would hold off raising interest rates 

through the summer of next year. 

 The euro traded at $1.1587, not far from a two-week low of $1.1543 set on Friday. The dollar eased to 110.33 

yen, having hit a three-week high of 110.905 on Friday. The Japanese currency stayed resilient following a deadly 

earthquake that struck Western Japan, including Osaka, the country’s second largest urban area. 

 The Australian dollar, a liquid hedge for risk, slipped to a six-week trough while its New Zealand cousin fell to 

the lowest since end-May. Oil prices were under pressure on fears of increased supply as two big producers - 

Saudi Arabia and Russia - have indicated they were prepared to increase output. 

 The Organization of Petroleum Exporting Countries (OPEC), Russia and other producers are due to meet in the 

Austrian capital on June 22-23. US crude futures took an additional hit also as China’s retaliatory tariffs included 

crude oil. US crude futures dropped 2.04 per cent to $63.76 per barrel, briefly touching their lowest levels since 

April 10. Brent LCOc1 fell 1 percent to $72.67. 

 

From:  http://www.newagebd.net/article/37230/bsec-to-automate-otc-market  
 

Miscellaneous  

 

Etihad Airways to wind up Bangladesh operations in Oct 

 Etihad Airways is set to suspend its flights between Abu Dhabi and Dhaka from October 1, making it the fourth 

airline to suspend operations in Bangladesh in recent times. The airline though will continue to serve the country 

through its partner airline, the Indian Jet Airways, which operates daily flights to Dhaka from Mumbai, New Delhi 

and Kolkata, said a spokesperson of the Abu Dhabi-based carrier. 

 The spokesperson gave no reason for the airline's bringing down the curtains on the 12-year-old popular route, 

but the move can be viewed as rationalisation of capacity by the UAE flag carrier, which reported second 

consecutive year of losses yesterday. 

 Etihad started flights to Dhaka in May 2006 and soon became popular among long-haul travellers to the UK, the 

US and Canada. It registers about 90 percent load factor from Dhaka and about 70 percent for its daily inbound 

flights, said industry people. 

 “Along with our travel agency partners, we will work closely with impacted guests to notify them of the changes 

to their itineraries and re-accommodate them on alternative flights,” the Etihad spokesperson said. The airline 

communicated the decision first to its travel agents in Bangladesh in the first week of June and offered re-

booking or re-routing as well as cancellation option for passengers who bought tickets on or before June 6, 

2018 for travel on or after October 1. 

http://www.newagebd.net/article/37230/bsec-to-automate-otc-market
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 Etihad is yet to formally inform the Civil Aviation Authority of Bangladesh (Caab) about its decision, said Chy M 

Ziaul Kabir, its director of flight safety and regulations. The announcement from Etihad comes at a time when the 

flag carrier of the UAE embarks on a major turnaround plan following consecutive years of losses. 

 Yesterday, the airline reported a $1.52 billion loss for 2017, down 22.05 percent from a year earlier. Etihad has 

been overhauling its strategy since 2016 with changes to top management, dropping unprofitable routes and 

retiring operationally costly aircraft, according to Reuters.  

 Industry people said Etihad's shock decision might have a link with last month's directive from Caab that asked 

all foreign airlines operating business in Bangladesh to appoint general sales agent within six months. In a letter 

to foreign carriers on May 27, Caab cited a provision of the Civil Aviation Act 2017 that requires foreign airlines 

to appoint general sales agents. The entity will have to be registered in Bangladesh and be fully owned by a 

Bangladeshi citizen, the letter said. 

 However, Caab Director Kabir said Etihad's decision could not have been influenced by the regulator's letter. 

“Operational closure is a major decision. I think Etihad has taken the decision long ago.” Foreign airlines 

normally communicate with the Caab and the ministry through their forums when they find any policy unfriendly 

or face any problem. 

 “None has talked to us about the issue yet,” he said. Except for five including Etihad, all foreign airlines have GSA 

solely owned by Bangladeshis, according to Kabir. Kazi Wahidul Alam, editor of the Bangladesh Monitor, a 

tourism and aviation industry fortnightly, said various factors such as the VAT dispute, delays in sending 

proceeds from Bangladesh, and the latest move by the authorities requiring GSA to be fully owned by 

Bangladeshis might have influenced the flight suspension decision. 

 “Etihad's suspension will cut competition and will thus reduce the scope for travellers to enjoy competitive ticket 

fares,” he said, adding that this will send a bad signal to the aviation industry in the world. Last year, Oman Air, 

Bangkok Airways and Thai Smile wrapped up their operations in Bangladesh after the route turned commercially 

unviable for them.  

 

From:   https://www.thedailystar.net/business/etihad-airways-wind-bangladesh-operations-oct-1591459  
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